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E.O. 11652: GDS 

TAGS: ENRG, EGEN, EINV, PFOR, PE 

SUBJECT: EXIM FINANCING FOR OCCIDENTAL SPUR PIPELINE 
REF: A. LIMA 3839 B. 3858 

1. REFERENCE REQUEST PARA 6 OF REFTEL B, EXIM LOAN OFFICER 
INFORMED DESK OFFICER THAT REAR ADMIRAL (RET.) CASWELL 
SHEPHERD OF OXY CALLED ON EXIM CHAIRMAN CASEY MAY 2 TO 
DISCUSS POSSIBILITY OF EXIM LOAN TO OXY FOR CONSTRUCTION 
OF SPUR PIPELINE. SHEPHERD TOLD CASEY THAT GOP WOULD 
LIKELY REQUIRE OXY TO BUILD ITS OWN SPUR AND THAT OXY 
EXPECTED QUOTE SOMETHING IN WRITING END OF QUOTE ON THE 
MATTER LATTER THIS MONT. CASEY INFORMED SHEPHERD THAT 
EXIM WAS PREPARED TO CONSIDER OXY APPLICATION IN SAME LIGHT 
AS PETROPERU REQUEST AND THAT EXIM WOULD REQUIRE GENERALLY 
SAME DATA TO SUBSTANTIATE THE ECONOMIC VIABILITY OF OVERALL 
PROJECT THAT IT REQUIRED FROM PETROPERU-COFIDE. EXIM HOPES 
SHEPHERD LEFT WITHOUT ANY DOUBTS REGARDING EXIM'S NEED FOR 
THE DATA. 
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2. EXIM DID NOT REPEAT NOT INFORM OXY THAT IT WAS NOT 
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INTERESTED IN FINANCING OXY SPUR. 

3. COMMENT: EMBASSY IS TO BE COMPLIMENTED ON REPORTING 
AND ANALYSIS IN TWO EXCELLENT REFTELS. IS IT A POSSIBILITY 

THAT MINISTER OF MINES AND ENERGY FERNANDEZ MALDONADO AND 
ASSOCIATES HAVE BECOME AWARE THAT PIPELINE MAY HAVE BREN 
PRIME ECONOMIC BLUNDER AND MIGHT BE PREPARING THE GROUND 
TO FORCE OXY AND OTHERS INTO POSITIONS WHICH COULD BE 
CITED AS REASONS FOR OOP'S FAILURE TO PRODUCE EXPECTED 
PETROLEUM BONANZA AND AS JUSTIFICATION FOR GOP ACTIONS 
AGAINST COMPANIES? KISSINGER 
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